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SUBJECT: BERLIN TO SHARE IN FRG/LAENDER MONEY 

1 . SENAT CHANCELLERY CHIEF HERZ INFORMED ALLIED LIAISON 
OFFICERS ON MARCH 2 ON CONFIDENTIAL BASIS THAT BERLIN 
EXPECTED TO RECEIVE 500 MILLION MARKS FROM FRG/LAENDER 
FUND OF 5 BILLION MARKS WHICH HAD BEEN ACQUIRED AS RESULT 
OF INCREASE OF GOVERNMENT INCOME OVER EXPENDITURE. 

2. HERZ SAID THAT AL OF LAENDER EXPECTED TO SHARE IN 
FUND. BERLIN HAD ASKED FOR TEN PERCENT AND HERZ WAS 
CONFIDENT CITY WOULD GET THE MONEY. HE SAID IT WAS 
NECESSARY FOR BERLIN AND THOSE LAENDER WHO WISHED FUNDS TO 
IDENTIFY AND JUSTIFY PROGRAMS WHICH WOULD BE FINANCED FROM THIS 
WINDFALL. 

BERLIN HAD INDICATED THAT MONEY WOULD BE USED FOR 
LIMITED OFFICIAL USE 
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SEVEN PROGRAMS, AS FOLLOWS: 

A. INVESTMENT IN URBAN RENEWAL PROJECTS, WHICH 
WOULD PRODUCE 10,000 NEW JOBS. INCLUDED WOULD BE 
TOTAL RECONSTRUCTION OF HOUSING AS WELL AS MODERNIZING 
AND RAISING STANDARDS OF EXISTING FACILITIES IN 
OLDER APARTMENT BUILDINGS. 
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B. DEVELOPMENT OF TRAINING POSITIONS FOR 2,000 
TO 3,000 SKILLED WORKERS. THIS WAS RATHER URGENT 
BECAUSE OF LARGE NUMBER OF PUPILS EXPECTED TO GRADUATE 
FROM HIGH SCHOOL OVER NEXT FEW YEARS. 

C. IMPROVEMENT OF BERLIN'S EFFORTS TO ATTRACT 
ADDITIONAL INDUSTRY, INCLUDING FRG-OWNED ENTERPRISES. 

D. IMPLEMENATION OF SEWAGE TREATMENT AND IMPROVED 
WATER SUPPLY PROJECTS. 

E. PROMOTION OF TRAFFIC SAFETY. 

F. PRESERVATION OF HISTORIC BUILDINGS. 

G. ENERGY CONSERVATION, INCLUDING GEOLOGICAL EXAMINA- 
TION OF UNDERGROUND AREA BENEATH GRUNEWALD FOREST 
WHERE CITY MIGHT BE ABLE TO STORE 

NATURAL GAS FOR FUTURE USE. 

GEORGE 
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